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Aims

This course aims to teach students how to use economic analysis toolsto study issuesin the field of public sector economics,
from the angle of the effectiveness of public intervention (as aremedy to market failings) and from the angle of wealth
redistribution, examining taxation and social security. Emphasiswill belaid on learning how to formulate alogical and
coherent argument.

Main themes

The course begins with a descriptive analysis of the size of the public sector and the role of taxation and social security in
income redistribution. This descriptive analysis highlights the different measures of inequality and poverty.

The normative analysis addresses the issue of opportunity and optimal forms of state intervention policiesin a market economy
whose weaknesses are linked to external effects, public wealth, imperfect competition and problems of information. The issue
of desirable forms of taxation and socia insurance is also discussed. Within this theoretical framework, the course touches on
issues relating to tax reform, social security and other redistribution policies: privatisation of socia security, alternative
methods of funding retirement pensions (distribution versus capitalisation), given that we are faced with an aging population,
universal versus means-tested payments, redistribution in currency or in kind, the impact of mobility on possibilities of taxing
and redistributing wealth and fiscal competition.

The positive analysis studies the role of political processes in the choice and form of spending and taxation policies. In
particular, it examines the choice of taxation and social insurance policies by majority voting.

Other creditsin programs

ECGE13BA Troisiéme année de bachelier en sciences économiques et de (3 credits) Mandatory
gestion
ECONZ21 Premiére licence en sciences économiques (6 credits) Mandatory
FSA13BA Troisieme année de bachelier en sciences de I'ingénieur, (3 credits)
orientation ingénieur civil
MAP22 Deuxieme année du programme conduisant au grade (3 credits)
d'ingénieur civil en mathématiques appliquées
MAP23 Troisiéme année du programme conduisant au grade (3 credits)
d'ingénieur civil en mathématiques appliquées
MULT2IMS Premiére année de master en communication multilingue, a (3 credits)
finalité spécialisée en langues des affaires
MULT22M S Deuxiéme année de master en communication multilingue, a (3 credits)
finalité spécialisée en langues des affaires
POL21/AP Premiére licence en sciences politiques (Affaires publiques)
POL22/AP Deuxieme licence en sciences politiques (Affaires publiques) Mandatory
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