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Main themes

In the first part of the course, we shall study the main behavioral equations of a standard macroeconomic model:
aggregate supply and factor demands, consumption (and saving), external trade, wages and prices. The emphasis
will be on the eco-nomic foundations of the econometric specifications (including the global coherence of the model
and its characteristics on a steady state growth path), the interpretation and the policy implications of the results.
Next, we shall select and discuss some important issues in (applied) macroeconomics, integrating case studies
and pub-lished papers.

Learning outcomes

At the end of this learning unit, the student is able to :

The course builds on the core course in macroeconomics. It provides an experience in the modeling
1 of a small open econ-omy and therefore should yield a better understanding of its functioning, a better
appreciation of the magnitude of key ratios and elasticities and their implications for economic policy.

Evaluation methods

The grade will be based on the home assignments (40%) and a written exam at the end of the term (60%).

Teaching methods

The course is taught in person, if possible. (Subject to changes redue to the covid situation). Students will
receive home assignments and will work individually and/or in groups.Students are supposed to be able to use an
econometric software (e.g. Matlab or R) and some meetings may take place in the computing room.

Content

The course will explore topics in applied macroeconomics, with emphasis on the intersection between the empirical
analysis and the theory. The objective of the course is to develop an understanding of the connection between
the economic theory and real-world policy issues, an ability to apply the empirical methods to critically analyze the
macroeconomic environment surrounding the policy decisions.

The course will cover the estimation and identification of vector autoregressions (VARs) and local projections,
focusing specifically on how these models are applied to understand the macroeconomic and financial impact of
monetary and fiscal policies. | will also provide a brief introduction to Bayesian time-series econometrics.

If time permits, we will also discuss the use of structural macro models policy analysis and forecasting. We will
select and discuss some important issues in (applied) macroeconomics, integrating case studies and published
papers.

Inline resources

See Moodle https://moodle.uclouvain.be/?redirect=0
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Programmes containing this learning unit (UE)

Program title Acronym Credits Prerequisite Learning outcomes

Master [60] in Economics :
ECON2M1 5
General

Master [120] in Economics:
ECON2M 5
General
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